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SHIPS IweItoT
SUNK, LONDON VIEW

Marine Indenvritors Accountfor Missing Vessels
l>\ W recker Theory.

OA K N ATION I N OKI' BAN

Disasters* hater Befell
Isteainers of Another Kuro.

nean fountn.
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Attitude of Companies Is That
American Insurers Have
Some Things to Learn.

London? .lane 23..The tremendous
losses of cargoes and ships at sea,'
which caused a stir in London marine
underwriting circles sonic months ago,
resulted in the insurance agents puttingthe shipowners and exporters of
one European nation under the ban.
But refusal to do business with these
persons failed to end the remarkable
sequence of sinkings, most of which,
strangely enough, occurred within
reach of land, and were consequently:
for the most part without casualties]
and were attributed to "striking
mines".although the Admiralty in-1
fisted lhat the seas had been cleared'
of these dangers."fire In the hunk-
ers," "striking rocks" and other causes

equally plausible but equally as difficultto disprove.
About the tinte the underwriters' ban

became effective similar "disasters" beganto befall the merchantmen of anotherwestern European country.
Tnboo I* Extended.

While in the latter case no concerted
action has yet been taken by the Eondonunderwriters many Individual firms
have extendi ai the taboo to include own-
era of this nationality.
As a result In both lnstan -an "here

hss boon h transfer of much ni this
refused husines* to the American market.The British are watching with interestthe outcome of the experiment.
The attitude of many of them might be
summed up as "we wish yon good luck,
but we think you will learn a few
things."
One specific case which influenced the

British to lay the ban was attended by
significant circumstances which had
been common with those of many previoussinkings. The vessel in question,
bought early in 1919 for £165.000 sterling.sank recently near Cape Camaret,
France, hh a result of "running ashore."
It developed that the hull and machinery
were insured for £180,000 sterling on a
policy that expired on the day after
the date of the "disaster."

List of Sinkings Deceptive.
Lloyds a few days ago published a list

of the sinkings of thirteen 'vessels of the
same nationality since March 18 last, all
attributed to similar causes. An examinationof Lloyds' "lost book" for the
first four months of 1921 shows fewer
marine casualties than occurred during
the corresponding period of the' two precedingyears, but underwriters say these
figures are deceptive as, due to decreased
business, fewer ships were at sea during
the first part of this year and that the
sinkings, therefore, were proportionately
higher.
"The commercial morality of the world

seems to have been markedly lowered as
a result of the war." said one underwriterto-day whose explanation of the
situation was asked. "The demand for
bottoms after the armistice raised shippingto unprecedented values. Insurance
valuations increased correspondingly.
Then the slump came and values were
lowered and owners faced tremendous
losses, but insurance policies continued
at an artificially high mark. What we
term "moral risk' naturally increased
and sinkings began. That is our notion
how it all came about."

SHIPS LOST IN STORM
WEATHER BUREAU VIEW

Severe Gales in February May
Account for Some,

Washinoton, June 23.."Weather Bureauofficials came forward to-night
with the theory that some of the dozen
or more ships reporb-d to have disappearedmysteriously In the North Atlanticmay have fallen victim to the
series of unusually severe storms which
are known to have swept those ureas in
thr first weeks of February. 1921.
Disappearance of the entire crew of

the schooner Carroll A. Deering, which
came ashore off Cape Ilattems,
Weather Bureau officials said, might he
explained by the theory that they atetempted to come off In their boats and
were lost.
The bureau files contain reports from

a number of ships which passed through
a. portion of the February disturbances
and reached port only after suffering
damage.

*rOI T* TO RKSPBCT IlK.tD.

As a mark of reapect to the dead. Boy
ficouts In Manhattan ate required by
a regulation Just adopted to come to
attention and salute at the passing of
the hearse in a funeral procession. The
"apparenllv heedless attitude of the
general public during the passag" of
funeral processiona" eau«od the adoptionof t'he regulation at the last meetingof the, executive committee ofMan7XP
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COUPLE, BUNK
SLICE INTO Dl

Newly Weds Quarrel Whe
Clubs for Hubby, Who I

His Game.Deere
Spe< ioJ liraputoh to Tan N'irvv Yosk UbbaiC.
Chicago, June '.'3..The Blnkleys, Lutherand Jessie. were married December

11. 1930. Their honeymoon equalled the
course record on Cupid's links. The
home green was a pretty little bungalow
in Rogers Park. Their life was one of

happiness and they were playing daily
the course of tovo in about nine under
bogey. Then came the bunker this
spring, when they botli took up golf.
Yesterday Mrs. Binkley won a divorce
after telling Judge Rush golf had broken
up their happy little home.
"On May 9 we agreed that we needed

some new clubs." said Mrs. Binkley. "I
went to get them, and Just as I was
about to leave the house I asked him if
I should buy Id i for lilm."
"For some reason." she continued,

"this made him very angry. He was so

SEE SHIPS AT MERCY"
OF PLANES IN TEST

Continued from First Pa ye.

were 103 airplanes, all but eighteen of
the heavy bombing type, not lesa than
thirty-five capable of carrying from
11.000 to 4,000 pounds in bombs. It was

estimated that the airplanes were able
to carry a total of 50,000 pounds of
bombs, of which 65 per' cent, would be
TNT

All along the hack river houndarf of
UIU post a re aiacivnu mmj v.,,talningbombs weighing up to 1,650
pounds. They have been sent down
from the army ordnance grounds at
Aberdeen in preparing for the tests now
in progress.
The army fliers do not believe they

are getting a fair chance in the tests
under the direction of the navy. Their
participation will consist in dropping
300 pound bombs one at a time on the
German warships >n cooperation with
the navy fliers.
This will not prove tlfe contention, the

fliers insist, that aircraft are the most
powerful weapon against battleships and
other navy craft. An agitation has
started foe obtaining an additional test,
tome time in September perhaps, on the
old battleship Kentucky, when the bombardmentwing now at Langiey Field
will be turned loose to sink the vessel by
h»Tv,),u nf vnivinir sizes, including the
deadliest known to military ordnance, t>

bomb weighing 2,000 pounds. Such a

bomb would bo nble, they said, to put a

battleship out of conn' ission.
Using such weapons as these, the fliers

are confident, together with poison gas,
torpedes and miner let out front aircraft,any modern fleet could be destroyedin a day by a country which had
control of the air. This, of course. If
such an enemy fleet were to come within
200 miles of th; American coast, providedsuch an air force did not have airplanecarriers: but anywhere in the
ocean if carriers were provided.

TO TEST RADIO FOR
USE OF SHIPS IN FOG

Scheme to Give Bearings of
I Beacons When Not Visible.
Spcrial 7)f*pafrH to Tub New Yosk Iikiui.d,

New York lleruld Bureau, 1
Washington. 1). C.. June Jll, I

Superintendent Putnam of the LighthouseService announced to-day that a

test would be made in New York Harbor
on Monday of a new system of radio
direction signals. He believes that fog,
a terror of all seafaring men. soon will
succumb to science and ship disasters
be averted.
The system affords practical means

by which navigators can take reasonjably accurate bearings on fixed beacons
which are not visible.

Mr. Putnam said the new radio systemenables a mariner to find the locationof his vessel in thickest weather,
when lights and landmarks are not seea
through the haze.
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EREDBY GOLF,
VORCE COURT
n Bride Volunteers to Buy
Regards Offer as Slur on

e Granted to Her.

mad for a minute that lie couldn't say a

thing, and then he said he never would
play with me again.

"1 told hiin 1 never learned anything
playing with him anyhow, and this slur
at his ability an a golfer knocked all
the little Cupids right out of our life,"

Mrs. Binkley declared to the court
that they had been as happy as turtle
doves until they decided to take up

Xplthor rtf th*m #>ver hurt heen

guilty of slicing a conversational drive
into the rough. Her husband's ap1proaches to the clubhouse after the day's
play were hailed with delight by her.
Judge Rush thought the matter over

for a minute. The Judge Is a golfer.
Then he reached for the decree and
signed it.

"I play soiEu £<''' myself," he said,
"and somehow ol* other I fear you two
will never get along together again.
Funny game, golf."

IU. S. PROFITEER SUIT
READY TO FILE HERE

Dougherty and Untermyer
Will Work Together.

Special Despatch to Tim .\cw Toaa Hebai.d.
New York Ileruld Hurenu. ) «

Washington, I), C., June 23. f
The Federal Government will coordinateits efforts with those of the au-

tliorilies of New York State and cooperateclosely in prosecutions against buildingmaterials combinations and other
open price groups Attorney-General
Daugherty announced to-night.
The plan to proceed against the open

price groups, whoso practices are held
by the Attorney-General to constitute
restraint of trade and to be destructive
of competition, can be more fully made
known, Mr. Daugherty said, when It Is
ascertained how far Congress is willing
to go in providing additional funds to
push the prosecutions.

Attorney-General Daugherty said the
bill being prepared by the Department
of Justice directed against a "pattern
type" of associations, exposed by the
Lockwood committee in New York, will
he ready for filing in New York probablynext Tuesday.

Assistant Attorney-General Goff,
after conferences with Samuel Unter
myer in New York, reported to Mr.
Daugherty that the evidence gathered
by the Dockwood committee will be made
available to the Department of Justice.
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MUTUAL LIFEHOLDS"
FORBIDDEN STOCKS

Continued front First Page.

should have been disposed at during the
first five year period allowed by the

Legislature, and the holding of which
he charges has ccst tha policy holders
millions of dollars, are 124,700 shares of
Brooklyn City Rutiroad, 2.000 Sixth
Avenue Railroad and a block of Chicago
and Northwestern.
The relation of the Mutual Life's af-

lairs to the housing snortage was

brought out through the testimony of
Henry Mendes, the committee's expert
accountant, who showed that while the
company was buying speculative securitiesother than Government war Issues
In the market during the period between1911 and 1921, when its assets Increasedfrom $573,000,000 to $671,000.000,the proportion of its resources Investedin mortgage loans dropped from
24.62 per cent, in 1911 to 15.54 on December31, 1920. The decline In volume
of this clans of investment by the Mutualhad been constant from 1911 to
1919. with 1920 showing an Increase of
approximately $4,000,000 over the previousyear. During this period it was
shown the Mutual had purchased Governmentwar bonds cf a face value of
$16,000,000 at a cost of $15,121,000, and
bonds of foreign Governments, including
some of the German Empire and Italian
and Spanish Governments, amounting to
$509,188.
Emphasizing what he asserts has been

the effect upon the housing situation of
a policy such as the Mutual was shown
to have followed, Mr. L'ntermyer had the
record of the Metroi>olitan Life InsuranceCompany's investments in bonded
mortgages put into the record as a contrastingelement. it showed that the
Metropolitan in 1905 had $38,062,000 in-
vested in this class of security; that
every year this amount had increased
until in 1920 the Metropolitan had $357,703,000Invested in mortgages on real
estate. On the other hand tho Mutual
was shown to have had $109,771,000 so
vested in 1905 and only $104,307,000 in
1920. The Mutual's average return on
its mortga^ investments for the period
between 1906 and 1919 was shown to
have been 4.79 per cent., as against 4.73
per cent, on bonds and stocks.

Mr. Untermyer questioned the proprietyof the insurance companies using
company funds for the maintenance of
the Association of Life Insurance Presidentsand. according to the committee's
verdict, scored heavily over Mr. Peabodyin the colloquy that followed. He
asked the Mutual's sldent if the
amount contributed fi bat purpose by
Ills company was lari. Mr. Peabody
replied that what might appear large to
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him might seem insignificant to Mr.
Untormyer.

"Well." said Mr. Untermyer, "let's
see what you call large, anyway?"
"'Anything tltut Is thrown away seems

large to ine," Air. Peabody explained.
"Ah! I see," said Mr. Untermyer.

"then what you lost by not selling some

of these stocks the Mutual has been
carrying must seem enormously large to
you."

Before the committee went into the
Mutual Life Insurance Company's af-
fairs. Mr. Untermyer had put Into the
record more analytical testimony from
tho committee's accountants showing
the proportion of assets Invested In savingsbanks throughout the State In
bonded mortgages. The average, comparedwith total investments, for 141
banks 48.94 per cent. The highest honor&.wentto savings banks in Sag Harborand Riverhead, which showed investmentsof 62 per cent, in this class
of security The highest in Xew York
city was the Union Dime Savings Bank
which showed 56.55 per cent.
The committee's accountant also read

into the record the result of an analysisof 1,400 leases of tenants in the
Equitable Building at 120 Broadway.
This is where Mr. Untermyer has his
own offices, but in no case did the
name of any tenant come out during the
recital of rent advances demanded by
the Equitable Office Building Corpora-
tion since the building opened in 1915.
A half dozen or more examples were
taken of leuses which showed for the
current year advances ranging from
moderate to as high as 173 per cent.
It was testified by George T. Mortimer,
president of the operating corporation
that the aggregate rentals for the currentyear amount to about $4,000,000.
There is a $20,000,000 mortgage on the
building, running for a long term and
which is being amortized from revenues.
It carries an indeterminate rate of interestamounting to about 4 per cent.
In connection with the increased rentals
a second luDle snowing increased operatingexpenses also was put Into the
record. These were shown to have advancedfrom $2,716,000 for the year
ending April 30, 1917, to $3,354,000 for
the year ending April 30 last.
The United States Government, it

was shown by Mr. Mortimer's testimony
was not affected by this increase of
operation as the Federal Reserve Bank,
which occupies largo premises on the
ground floor and various offices through- m

out the building, took a long term ~

lease when the building opened.
The hearing w ill continue to-da>.

6.000 SUFFERED BY FLOOD.
PrKBLO, June 23..Nearly 6.000 personssuffered as a result of the flood

here, aeeording to an official .statement
isyued by the Red Cross to-day. That
number Includes dead. Injured, homelessand persons who lost property.
Among the number were 800 foreigners.
Up to June 20, the statement Raid,

1,702 families registered as needing
assistance. In addition 3S3 homeless
men applied for aid. According to the
Red Cross 600 houses were destroyed.
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